Attachment I
Summary of Comments
FUNDS UTILIZATION REQUIREMENTS FOR WIOA FUNDS (Draft Directive WSDD-126)

1. Comment: We recently received our Funds Utilization sheet for the current year.  Within the document (see attached), it states the following: 

“For PY 2014-15 formula funds, Local Area’s must obligate at least 80 percent of their ‘program’ dollars for each funding stream (adult, youth, and dislocated worker) by the December 31, 2015, report period. Directive WIAD01-10 (Funds Utilization), dated February 1, 2002, is currently being revised to reflect this policy change. Please refer to Enclosure 1 for the status of your formula funds obligation levels as of June 30, 2015.”
However, in reviewing the draft directive, the directive states the utilization analysis will be based on 1st quarter after year end (9/30), report date 10/20. Therefore, which one is correct?
Response: Draft directive WSDD-126 includes the most up to date policy changes with regards to the funds utilization analysis. As stated in WSDD-126, Funds Utilization analysis will be based on June 30 reports submitted by October 20. 
2. Comment: I would like clarification regarding the recently issued draft directive WSDD-126 – Funds Utilization Requirements for WIOA Funds.  It states: 

“The Local Areas are required to obligate at least 80 percent of their program dollars after the first program year for which they were allotted. The determination about whether the Local Areas have obligated 80 percent of funds will occur after the first quarter of each program year.”

I would like to confirm if this means that the determination of the 80% obligation of funds for each program year occurs after the first quarter of the following program year.  The wording in the second sentence may make it seem as if the funds for each year must be obligated by the first quarter of that year.  Please clarify.   

Response: The determination will take place after the first quarter of the following program year of which the funds were allotted.

For example: 
[bookmark: _GoBack]Determination of PY 2014-15 funds will be based on the June 30, 2015 financial reports submitted by October 20, 2015. Determination of PY 2015-16 funds will be based on the June 30, 2016 financial reports submitted by October 20, 2016.
